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Abstract 

The study's main aim is to investigate the change in investment behaviour of Indian women investors. The 
study also highlights significant gaps for further research. The study has used a seven-step methodology 
to find out the significant changes in the investment behaviour of women in India. Articles which were 
explicitly related to the investment decisions of women are included in the study. Forty-seven articles have 
been used to find significant changes in women's investment behaviour, which ranges from 2008 to 2021. 
The study found that earlier, men dominated the country's investment culture, but now women are coming 
forward to participate in investment culture. Women are better investors than men as they are more 
disciplined and better savers. With the significant changes in capital markets and increased women 
empowerment and education efforts, they are moving from risk aversion to risk-taking. The investment 
behaviour of Indian women investors is influenced by internal agents, external agents, investor attributes 
and behavioural biases. 

Keywords: Financial awareness, Financial markets, Investment avenues, Investment awareness, 
Investment behaviour, Women investors, Women participation 

1. Introduction 

India is a developing economy growing at a breakneck pace, and now the Indian economy 
is considered one of the fastest emerging economies (Das & Mohanty, 2009). The growth 
of the Indian economy has been the reason for the exponential growth of the Indian 
financial sector over the years (Singh & Bhattacharjee, 2010). The financial sector plays 
a vital role in creating wealth and production in an economy (Sinha et al., 2015). The 
Indian financial sector is mainly regulated by the Reserve bank of India, the Stock 
exchange board of India, and the Insurance regulatory development authority of India. 
Indian financial sector provides an opportunity for investors to invest in various asset 
classes such as bank deposits, post office deposits, equities, debt, PPF, NPS, mutual 
funds, and ETFs (Silvester & Gajenderan, 2020). As innovative and technological 
advancements increase worldwide, more innovative financial products are coming into 
the market. Artificial intelligence, data analytics and learning from consumer behaviour 
are helping investors in reaching their investment goals (HS and KC, 2017). These 
technological innovations have significantly influenced the investment behaviour of 
investors over the years. 

Due to the growth of technology and the internet today, investors search for investment 
avenues, and companies also provide various applications to track the investment 
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(Padmavathi and Saranaya, 2018). Earlier, men used to participate more in financial 
markets, but now women play an essential role in financial markets and investments 
(Kaur & Vohra, 2017: Kunnanatt & Emiline, 2012). Women have been considered to stay 
at home and primarily focus on taking care of domestic work at home way back from 
history. With the changes in social structure and increased women empowerment efforts, 
their workplace participation has increased in all sectors in recent times (Sharma & 
Chaturvedi, 2021). Now women have started earning independently, making investing 
essential for them. Investment refers to putting money in various asset classes to 
generate more money in a particular period. Investment avenues vary based on time, 
return and risk associated with them, which significantly influence the behaviour of 
investors. The Investment behaviour of women investors is primarily influenced by socio-
economic factors, mindset towards investment, financial education, alternatives available 
and pieces of advice received from various parties. Compared to men, women give more 
importance to the advice given by friends and family relatives (Singh and Yadav, 2016). 
Their family members influence the investment behaviour of women as they rely on them 
to take financial decisions even after getting a good education (Sah, 2017). The financial 
service industry is going through significant changes due to technological innovation, 
opening pathways for investors to get financial education and participate in investment 
culture (Padmabathi & Saranaya, 2018). Women are actively participating now in getting 
themselves financial educated. According to Elearnmarkets (2021), a stock market 
education platform, there has been a rise in the number of women investors, and 
exponential growth can be seen in the women population joining financial education 
courses. According to Economic Times (2020), a significant surge in women investors 
was observed during the covid 19 pandemic due to the attractive valuation of the market 
and observed that they also earn more average returns than men. 

2. Rationale and Objectives of the Study 

The World is changing at a breakneck pace, and life is becoming costly due to inflation, 
increasing the importance of investing to secure a sound financial future. The Investment 
provides an opportunity for investors to grow their money and achieve their financial 
goals. Investment becomes essential for women as they have started participating in the 
workplace and earning independently (Gangwani & Mazyad, 2020). The Life expectancy 
of women is more than men, making investing even more essential for them (Rai & 
Kimmel, 2015). This paper intends to analyze the change in the investment behaviour of 
women, identify factors influencing it and suggest future scope for the research. 

3. Research Methodology 

The researcher has used secondary data for the study collected via journals/ E-journals/ 
Newspapers, and other publications. The literature related to the investment behaviour of 
women in India has been studied in chronological order from the period 2008-to 2021 to 
figure out a significant change in the investment behaviour of women. The keywords are 
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identified and used to search the articles in the databases. Keywords used for the 
literature search are women investment behaviour, Indian women investors, women 
participation, women and investment, women in capital markets and women investment 
attitude. The databases searched are Google Scholar, Emerald, Science Direct, JSTOR 
and Taylor and Francis. The researcher has developed and used a methodology to find 
changes in the investment behaviour of women is as follows:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1 

Seven Step Methodology Used by The Researcher 

 

 

 

 

 

Formulation of objectives 

Keyword Identified 

Search of keyword in databases 

Selection of articles 

Analysed change in investment behaviour of women 

Theoretical model proposed 

Future research agenda 



Jilin Daxue Xuebao (Gongxueban)/Journal of Jilin University (Engineering and Technology Edition) 

ISSN：1671-5497 

E-Publication：Online Open Access 

Vol: 41 Issue: 06-2022 
DOI 10.17605/OSF.IO/253JY 
 
 

June 2022 | 290  

 

Table 1 Year-Wise Classification of Articles Used in The Study 

Year of Publication No. of Articles 

2008 1 

2009 3 

2010 3 

2011 2 

2012 2 

2013 2 

2014 4 

2015 7 

2016 4 

2017 4 

2018 4 

2019 3 

2020 5 

2021 3 

Total 47 

 

4. Theoretical Review 

Devi et el. (2008) reported that women investors in India prefer the safety of their capital, 
and marital status and occupation are primary factors that influence investment 
behaviour. Men are more indulged in investment behaviours, and participation of female 
investors in the Indian retail investors market is lower than men (Das & Mohanty, 2009). 
There are significant differences between men and women in making financial decisions 
(Dev & Chavali, 2009). Men and women differ in their risk capacities, and women are risk-
averse while making investment decisions (Mittal & Vyas, 2009). 

Individuals may be equal in all aspects, but their financial needs are different, and 
investors' age and gender significantly influence their risk-taking capacity of investors 
(Dash, 2010). Women investors prefer to be short term investments in various avenues 
rather than the long term compared to men (Dhar & Dey, 2010). Women investors are 
more disciplined and conservative because they prefer investments in debt and bullions 
(Chakraborti & Digal, 2011: Selvakumar & Mahesh, 2015). Women investors also reflect 
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less confidence in making investment decisions and have lower financial satisfaction 
levels (Gaur et al., 2011). The differences in the investment behaviour of women and men 
are due to the differences between exhibited beliefs and preferences (Sahi & Arora, 
2012). 

Marital status and age significantly influence the investment behaviour of women toward 
the financial instrument available in financial markets. Married women are more interested 
in investing than unmarried women, and younger women prefer to invest in shares, 
mutual funds, and insurance (Sellapan et al., 2013). Awareness about the investment, 
preparatory work, source of information and financial advisor’s help are the key 
determinants of investment behaviour of women (Ramanujam & Ramkumar, 2013). 

Most women are aware of investment avenues available in financial markets. However, 
most of them are not ready to take risks with their capital and are hesitant to invest in 
risky asset classes like equity (Vasgadekar, 2014). Women are emotional, and their 
emotions tend to restrict logic and rationality in financial decisions hindering their capacity 
to generate wealth and be financially free (Prasad et al., 2014). Educated women come 
forward to participate in investment culture, but their participation is still not at the 
expected levels (KA, 2014). The investment process empowers women, but their 
behaviour is more toward the conservative side (Santhiyavalli, & Usharani, 2014: Deo & 
Sunder, 2015).  

Women show more attitudinal risk aversion than men, and behavioural risk aversion in 
men and women depends on marital status. Single women show more behavioural 
aversion than single men (Rai & Kimmel, 2015). Women prefer insurance as the most 
preferred investment avenue. Women depend on the advice of their friends and family for 
investment decision making and these groups significantly influence the investment 
choices of women (Kumari & Barua, 2015). Paluri & Mahura (2015) reported that one-
third of women do not buy any financial product and most rereferred investments among 
women investors are fixed deposits and insurance. Women prefer the safety of their 
capital, and with their increased participation in work culture and income, they have a 
strong preference for a higher return on investment (Jisha & Gomathi, 2015).  

When women invest in equity shares, they are more concentred on dividends paid by the 
companies in previous years. Women are not much comfortable with financial ratios used 
in analysing the companies for equity investment due to the low financial literacy rates. 
Compared to men, Women investors give more importance to the advice given by friends 
and relatives (Singh & Yadav, 2016). Women often show hostile behavioural intentions 
towards investments in risk assets classes (Kaur & Kaushik, 2016). At a prime stage in 
their career, younger women invest in their children’s future and household consumption 
(Loitongbam & Devi, 2016). Married women are more interested in knowing about the 
investment avenues available in the market, but they are more inclined towards less risky 
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options. However, women who are younger and unmarried show a positive attitude 
toward risk investment options like mutual funds and equities (Singh & Joshi 2016). 

Kaur and Bohra (2017) studied the factors that affect the financial advisor choice of 
women investors who invests in stocks and found that the friendly approach of financial 
advisors and the quality of advice they provide are two main factors that influence the 
selection of investment advisors among women. There has been a significant increase in 
the number of women investors due to an increase in education level. However, they rely 
on family members for investment-related decisions despite their education. They are 
more concerned about immediate expenses (Sah, 2017). There is a significant 
relationship between the level of financial literacy and investment decisions of women. 
Women with a lower financial literacy level are less likely to devise a sound financial plan 
for their future (Kaur & Saluja, 2017). 

The ingredient required to be successful in investing is controlling greed and fear. Women 
are disciplined savers, set aside money for goals and now beat the market returns, 
reflecting that they are better investors than men (Shukla, 2018). If women are provided 
with awareness regarding ascertainment of risk, their investment can be improved (Syal, 
2018). Risk can be minimized by investing in diversified investment avenues (Singh & 
Kaur, 2018).  

The Income level of women has a significant impact on their investment behaviour. The 
level of financial knowledge is the most significant factor that influences the investment 
behaviour of women (Sharma & Kaur, 2019). Behavioural biases, including cognitive 
biases and emotional biases, significantly influence women's financial decisions, which 
hampers their financial well-being. Loss aversion did not significantly impact the 
investment objectives and duration, whereas mental accounting, herd mentality, and 
overconfidence bias significantly affect investment objectives and the expected rate of 
return of women investors (Jain et al., 2019: Devi, 2019). 

Women take more risks in business, but they hesitate a little in taking risks while investing 
their money (Kappal & Rastogi, 2020). Women are also approaching risky asset classes 
for investing, such as cryptocurrencies which shows that they are moving from risk 
aversion to risk-taking (Jora & Nandal, 2020). Women investors believe in investing in 
fixed income securities, but in modern times, they also believe in a high risk, high return 
philosophy (Gangwani & Mazyad, 2020). In modern times demographic factors- age, 
income, marital status, occupation, education; social factors- influence of family, family 
member opinion, advice from other social parties; psychological factors- conservatism, 
confidence, optimism, beliefs, and other factors such as financial information significantly 
influence the investment behaviour of working women (M V, 2020).  

Women investors in the stock market are low. However, they are becoming more 
systematic in their investment behaviours and slowly moving towards a risky investment 
portfolio (Benny, 2021). Nowadays, most women have basic knowledge about investing, 
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reflecting the positive trend toward women's participation in investing (Ganapathi & 
Madhavan, 2021). Modern women are risk-takers, and their perceptions of traditional 
investment have changed over a period (Sharma & Chaturvedi, 2021). 

5. Results and Discussion 

Earning money is half done. It is essential to invest money in different avenues to 
generate a lucrative return on investment to achieve financial objectives. The Investment 
behaviour of women in India is very dynamic and influenced by socioeconomic variables, 
behavioural patterns, financial knowledge, diversity of investment avenues available in 
financial markets, the risk associated with them, and investors' risk perception. 
Psychological biases such as mental accounting, herd mentality, and overconfidence also 
significantly impact women's investment behaviour. 

Women investors in India are risk-averse, and their preferred modes of investment are 
fixed income securities such as bank deposits, post office deposits and gold. Women who 
show a positive attitude towards risky asset classes like equities are increasing but 
comparatively less than those who prefer fixed income securities. 

 With the change in time, women are becoming more educated and aware of investment 
avenues available in the financial sector. However, irrespective of being educated, they 
rely on their family members to decide investments. Women who are more educated are 
better positioned to make their investment decisions. Educated women are more 
confident about owning their investment decisions because they understand the need for 
their investment better. 

Women investors are better than men as they reflect a more disciplined approach towards 
investment-related decisions, and they are even better at saving money. 

With changing socioeconomic scenarios and disruptions in financial markets, women are 
showing a positive attitude towards risky investments like equity and even 
cryptocurrencies. The latest research reflects that modern woman do not hesitate to 
invest in risky asset classes. They are moving from risk aversion to risk-taking. 
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6. Proposed model 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2 

Factors affecting investment behaviour of women in India 

Adapted from: Kappal, J. M., & Rastogi, S. (2020). Investment behaviour of women 
entrepreneurs. Qualitative Research in Financial Markets. 

The above model proposed by the researcher depicts the factors affecting the investment 
behaviour of women in India. Women's investment decisions are shaped by internal 
agents, external agents, behavioural biases, and investor attributes. The paucity of time 
and knowledge of investment avenues act as moderator variables affecting the 
investment decisions of women. 

7. Managerial Implications 

It is evident from the study's findings that the investment behaviour of women in India is 
showing significant changes with time. Women have started showing a positive attitude 
towards new and innovative asset classes. This study shall help the financial service 
industry devise strategies to target women investors as their customers and offer them 
new and innovative financial services. This study shall also help researchers conduct 
more comprehensive studies on the investment behaviour of women investors. 
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8. Conclusion 

The study concludes that earlier; women were not aware of investment opportunities 
available in the financial markets. Even being educated, women preferred safe 
investment options to generate a steady return. Still, this trend can be observed among 
women investors, but some new changes could also be observed. As more information 
is available now due to innovation in the financial sector and technology, women are more 
aware of the diversity of asset classes in the market. They prefer risky asset classes like 
equities and cryptocurrencies to invest. The study observes the change by studying the 
research studies related to the investment behaviour of women investors in India in 
chronological order. 

9. Future Research Agenda 

The study extensively studied the available literature on the investment behaviour of 
women in India and identified significant gaps for future research. We have seen a 
catastrophic global event in the form of the Covid 19 pandemic that has significantly 
impacted individuals' finances. A study could be conducted on the impact of the Covid 19 
pandemic on the investment behaviour of women. A comparative study could also be 
conducted to know women's pre-pandemic and post-pandemic investment behaviour in 
India. Existing literature explored the investment behaviour of working women in urban 
cities only, so a study on the investment behaviour of rural working women could also be 
conducted. New technologies are introduced into the financial markets, such as more 
complex data analytics, Algo trading, and model portfolios supported by technologies so 
researchers could explore the influence of modern technologies on the investment 
behaviour of women. 
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